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SUBJECT: WHO ASSESSMENT BUDGET FOR 1979 

1 . MISSION WOULD LIKE TO CALL TO WASHINGTON ATTENTION 
WHAT APPEARS (IN LIGHT OF FINANCIAL REPORT, JUST RELEASED) 

TO BE SUBSTANTIAL AVAILABLE CASUAL INCOME WHICH MIGHT 
BE USED TO REDUCE 1979 ASSESSMENTS. 

2. JANUARY EXECUTIVE BOARD RECOMMENDED AN EFFECTIVE 
WORKING BUDGET FOR 1979 OF $182,120,000 (EB61/R.21). 

THE INCREASE OVER THE 1979 LEVEL OF $175,700,000 PROPOSED 
A YEAR AGO WAS ATTRIBUTABLE TO CURRENCY FLUCTUATION. 

AT THE SAME TIME THE EXBD RECOMMENDED A 1979 ASSESSMENT 
BUDGET OF $205,038,400 AS COMPARED TO THE 1979 ASSESSMENTS 
PROPOSED A YEAR AGO OF $193,276,020. THE MAJOR CONSIDERA- 
TION IN THE FACT THAT ASSESSMENTS ARE PROPOSED TO INCREASE 
ALMOST $11.8 MILLION AS COMPARED TO $6.4 MILLION FOR THE 
EFFECTIVE WORKING BUDGET IS DELETION OF CASUAL INCOME AS 
A SOURCE OF FUNDING. THE ORIGINAL PROPOSAL OF A YEAR AGO 
HAD INCLUDED $2.4 MILLION OF CASUAL INCOME. THE EXBD 
RESOLUTION INCLUDED NO CASUAL INCOME. THE EXPLANATION 
GIVEN BY THE SECRETARIAT TO SUPPORT THE DELETION OF 
CASUAL INCOME WAS THAT THE ORIGINAL PROPOSAL WAS PRIOR 
TO ANOTHER PROPOSAL RECOMMENDED BY THE EXBD THAT $6.6 
MILLION OF CASUAL INCOME BE USED TO FINANCE IN 1978 THE 
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EFFECTS OF CURRENCY FLUCTUATION. THIS $6.6 MILLION WOULD, 

OF COURSE, REDUCE THE BALANCE OF CASUAL INCOME. 

3. THE EXBD WAS INFORMED THAT THE EXPECTED DECEMBER 31. 

1977 BALANCE OF CASUAL INCOME WOULD BE $8,600,000 (EB61/ 

SR/13 PAGES 10 AND 13). THE FINANCIAL REPORT JUST RELEAS- 
ED (A3 1/29 OF 1 1 APRIL 1978) SHOWS THE DECEMBER 31. 1977 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


BALANCE TO HAVE BEEN $10,285,780. 

4. ALTHOUGH AY ATT, ABIE CASUAL INCOME IS ALMOST $1.7 MILLION 
MORE THAN ESTIMATED, WHO IS NOT PROPOSING TO USE IT TO 
REDUCE ASSESSMENTS. 

5. FYI SECOND MAIOR FACTOR IN SHARPER INCREASE IN ASSESS- 
MENTS IS $2.7 MILLION INCREASE FOR TAX EQUALIZATION FUND. 
END FYI. 

6. SECRETARIAT IS NOT MAKING SPECIFIC PROPOSAL FOR USE 
OF THE EXCESS CASUAL INCOME AT COMING WHA. ADG FURTH 
TOLD MISSOFF HE FELT IT WAS "GOOD FINANCIAL POLICY" NOT 
TO USE THE FUNDS TO OFFSET 1979 ASSESSMENTS BECAUSE OF THE 
LARGE AMOUNTS OF CASUAL INCOME ALREADY APPROPRIATED OR 
PROPOSED FOR THE 1978-79 BIENNIUM. HE FEELS THE EXCESS 
CASUAL INCOME SHOULD BE HELD INSTEAD FDR DISPOSITION BY 
THE JANUARY 79 EXBD TO LOWER THE OTHERWISE LARGE ASSESS- 
MENT INCREASES LIKELY FOR THE 1980-81 BIENNIUM. HE STATES, 
HOWEVER, THAT "HE WILL NOT FIGHT" A PROPOSAL OF THE 
ASSEMBLY, OTHER THAN TO STATE HIS CASE. VANDEN HEUVEL 
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